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144 A 44 4 AGENDA
I RIO DELL CITY COUNCIL
CLOSED SESSION ~ 6:00 P.M.
DELL REGULAR MEETING — 6:30 P.M.
T TUESDAY, JANUARY 5, 2016
CITY COUNCIL CHAMBERS

675 WILDWOOD AVENUE, RIO DELL

WELCOME . .. By your presence in the City Council Chambers, you are participating in the process of
representative government. Copies of this agenda, staff reports and other material available to the City
Council are available at the City Clerk’s office in City Hall, 675 Wildwood Avenue. Your City
Government welcomes your interest and hopes you will attend and participate in Rio Dell City Council

meetings often.

In compliance with the Americans with Disabilities Act, if you need specinl assistance to participate in
this meeting, please contact the Office of the City Clerk at (707) 764-3532. Notification 48 hours prior
to the meeting will enable the City to make reasonable arrangements to assure accessibility to this

meeting.

THE TYPE OF COUNCIL BUSINESS IS IDENTIFIED IMMEDIATELY AFTER EACH
TITLE IN BOLD CAPITAL LETTERS

A. CALLTO ORDER

B. ROLL CALL

C. ANNOUNCEMENT OF ITEMS TO BE DISCUSSED IN CLOSED SESSION AS
FOLLOWS:

1) 2016/0105.01 - PUBLIC EMPLOYEE PERFORMANCE EVALUATION
Title: City Manager
(Pursuant to Gov't Code Section 54957)
D. PUBLIC COMMENT REGARDING CLOSED SESSION
E. RECESS INTO CLOSED SESSION
F. RECONVENUE INTO OPEN SESSION - 6:30 P.M.
G. ORAL ANNOUNCEMENTS

H. PLEDGE OF ALLEGIANCE



[. CEREMONIAL MATTERS

I. PUBLIC PRESENTATIONS

This time is for persons who wish to address the Council on any matter not on this agenda and over
which the Council has jurisdiction. As such, a dialogue with the Council or staff is not intended. Items
requiring Council action not listed on tis agendn may be placed on the next regular agenda for
consideration if the Council directs, unless a finding is made by af least 2/3rds of the Councilmenbers
present that the item came up after the agenda was posted and is of an urgency nature requiring
nmedinte action. Please limit connments to a maximumn of 3 minutes.

K. CONSENT CALENDAR
The Consent Calendar adopting the printed recommended Council action will be enacted with one vote.
The Mayor will first ask the staff, the public, and the Council members if there is anyone who wishes to

address any matter on the Consent Calendar. The matters removed from the Consent Calendar will be
considered individunlly in the next section, “SPECIAL CALL ITEMS”.

1) 2016/0105.02 - Approve Minutes of the December 10, 2015 Study Session (ACTION) 1

2) 2016/0105.03 - Approve Minutes of the December 15, 2015 Regular Meeting
(ACTION) 8

3) 2016/0105.04 - Approve Fourth Amendment to Employment Agreement with
Community Development Director {ACTION) 28

4y 2016/0105.05 - Approve Resclution No. 1286-2016 Amending Billable Rates for staff
time for FY 2015-2016 and rescind Resolution No. 1265-2015

(ACTION) 31

5) 2016/0105.06 -~ Approve Resolution No. 1284-2016 Year End Transfer and Amending
the Operating Budget for FY 2014-2015 (ACTION) 35

6) 2016/0105.07 - Review and accept the proposed changes to the Cooperative Agreement
with the Humboldt County Association of Governments (HCAOG)
(ACTION) 44
L. ITEMS REMOVED FROM THE CONSENT CALENDAR
M. SPECIAL PRESENTATIONS/STUDY SESSIONS
N. SPECIAL CALL ITEMS/COMMUNITY AFFAIRS

1) 2016/0105.08 - Receive and accept report from staff on Sewer System Inflow and
Infiltration (I & I) {DISCUSSION/POSSIBLE ACTION) 51



2) 2016/0105.09 - Receive report from staff on Proposition 218 Water Rate Increase
process (RECEIVE & FILE)

oy
a

O. ORDINANCES/SPECIAL RESOLUTIONS/PUBLIC HEARINGS
P. REPORTS/STAFF COMMUNICATIONS

City Manager

Chief of Police

Finance Director

Community Development Director

Ll

Q. COUNCIL REPORTS/COMMUNICATIONS

R. ADJOURNMENT

The next regular meeting will be on January 19, 2016
at 6:30 p.m. in City Hall Council Chantbers



RIO DELL CITY COUNCIL
PUBLIC WORKSHOP
DECEMBER 186, 2015
MINUTES

The Public Workshop/Study Session at the Monument Middle Schoo! was called to order at 5:40
p.m. by Mayor Wilson.

ROLL CALIL: Present: Mayor Wilson, Mayor Pro Tem Johnson, Councilmembers
Garnes, and Thompson

Absent: Councilmember Marks

Others Present: City Manager Knopp, City Clerk Dunham, Community
Development Director Caldwell and Chief of Police Hill

PUBLIC PRESENTATIONS
Nick Angeloff, Rio Dell-Scotia Chamber of Commerce President reviewed the scheduled for the

Christmas festivities sponsored be the Chamber and invited the public to an event at the
Chamber office on December 12% and movie and pizza buffet at the Winema theater on

December 20",
PUBLIC WORKSHOP MATTER

Cannabis Legalization in California

Mayor Wilson stated that Councilmember Garnes has gone to great effort to put together this
workshop on the issue of legalization of cannabis in California and has organized a panel of

experts to provide information and answer questions.

Councilmember Garnes began by stating that on September 11, 2015, Governor Brown signed
into law the enactment of the Medical Marijuana Regulation and Safety Act that governs
everything from cultivation to transportation and gives unprecedented authority to local
jurisdictions to decide now medical marijuana will exist in a particular community.

She said the reason for the workshop is three-fold:

e Allow citizens and Councilmembers the opportunity to ask questions and receive
answers from some of the very people that helped to craft the legislation

o Allow the community to hear the same information and get the same answers so
when the City Council is tasked with crafting ordinances, everyone is informed and
on the same page

» Allow any cannabis related iflegal businesses that want to become legal the
opportunity to find out how to do that.
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She said the City needs to be prepared to listen and open opportunities for cannabis related
businesses if it fits within the community. She noted that once the City has the proper
ordinances and proper planning and zoning in place it can safely take advantage of the
opportunities that exist for jobs, revenue and for growth in the City.

Councilmember Garnes then introduced the panel of guest speakers to include:

o Joey Luiz, State Board of Equalization

e Robert Christensen, Senator Mike McGuire’s Office

e Paul Gallegos, former Humboldt County District Attorney
e [uke Bruner, California Cannabis Voice Humboldt

e Liesl Finkler, The Humboldt Cannabis Association

o John Ford, Ford Insurance

She noted that Supervisor Estelle Fennel would also be participating however; would be arriving
a little late due to another engagement.

The workshop began with each of the guest speakers basically providing brief background on
their role with regard to the Medical Marijuana Regulation and Safety Act.

Joey Luiz from State Board of Equalization stated that he was appointed to work with the
legislative team and policy team in Sacramento to find out the issues related to the marijuana
industry and find solutions to make BOE most effective as legalization moves forward. He said
on the local level, he was a former city council member and Mayor in Clearlake and helped to
author both cultivation and dispensary ordinances there so has experience at the local level.

Robert Christensen from Senator McGuire’s office spoke next and said there were a number of
legislative bills that were considered that became the Medical Marijuana Regulation Safety Act.
He said with passage of Prop 215 in 1996 there was always the expectation that regulatory
framework would follow for cultivation, distributing and transportation and here we are 19 years

later.

Attorney Paul Gallegos stated that marijuana regulation is a big subject and the beginning of a
long discussion. He said there are two little expressions he likes to use. The first being that
“knowledge is power” and on that point said he brought several handouts as a method to provide
more knowledge to staff, the Council and the community.

He said the other expression he likes to use is “if you're not at the table, you're not on the menu™
so basically if cities are not actively engaged in coming up with regulations to facilitate lawful
business activity and mitigate negative consequences related to this activity they are not at the

table.

He said contrary to what many people believe, marijuana has been a regulated indusiry
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since passage of Prop 215 in 1996 but not really enforced. He said there are a lot of

rules and regulations in place that need to be complied with such as timber harvest plans for
cultivation, permitting for building new roads, regulations regarding the diversion of water as
well as other zoning, land use and environment regulations.

He explained the Medical Marijuana Regulation Safety Act becomes effective January 2016
however; doesn’t come into place until much later because of licensing requirements. He said he
brought handouts of various codes so the City Council and staff can perhaps use it as a tool in

crafting ordinances.

Luke Bruner stated that he is the business manager of Wonderland Nursery in Garberville, is on
the Board for the California Cannabis Industry Association and has had the privilege of serving
as the legislative chairperson and involved with individuals acting at the State level. He said he
also has the privilege of being one of the co-founders of California Cannabis Voice Humboldt
which has been active in an organized effort with regard to the cannabis industry in Humboldt.
County and would like to think it has contributed to the conversations in some capacity,
especially with regard to cultivation.

He said his hope for the conversation tonight is to get facts and some different perspectives on
the issue and from the different perspectives see where Rio Dell fits in with regard to the
industry in keeping with the vision for Rio Dell and the character of the community.

Lies! Finkler from the Humboldt Cannabis Association said her focus is to help get people into
Compliance and said she was prepared to answer questions on how to have a legal dispensary.

John Ford, Ford Insurance said that initially he had no idea there was even insurance out there
for cannabis related operations including liability, property or workers” comp and what he has
seen is that there are many cannabis by-products being produced such as oils, salves or food
products. He stated that he was prepared to answer any questions related to the insurance aspect

of the industry.

Councilmember Garnes opened the discussion up for questions from the public.

Richard Leamon addressed the panel and said he disagrees fundamentally with the legalization
of marijuana and expressed concerns for children. He stated that the marijuana today is much
more concentrated that what it was in the 70’s; perhaps by 20-30%. He pointed out that a
woman at the age of 21 can use cannabis and if she were to continue to use it during pregnancy,

she can have a child born with a brain 10% smaller.

He added that he is a strong advocate for the protection of children and said marijuana should be
locked up and out of reach of children and that includes eatables as they are like dynamite to
toddlers since they don’t know the difference. He said they pick one up and eat it and the next
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thing you know is they’re in the hospital. He referred to 10 recent cases in Colorado where this
happened. He said he spoke to a neurologist who informed him that there is a big change in the
brain during indolence and is the worse time to start using marijuana. He expressed concern
those kids have too much access to marijuana.

Luke Bruner disagreed and said he began using cannabis as a teen and admitted that his life
would have probably been better if he hadn’t but believes that every gram of cannabis should be
taxed with a portion of that money going toward education in schools.

Lies] Finkler agreed that pot brownies should not be left out where kids have access to them just
like you shouldn’t leave alcohol out. She said as far as using marijuana during pregnancy its no
different that alcohol. She said it really needs to be about keeping kids safe; no matter what the

parameters are.
It was suggested that there needs to better product labeling.

Joey Luiz commented that BOE is the taxing agency on tobacco and alcohol and said part of that
tax is for proper labeling on those products.

Paul Gallegos commented that the legislation does provide for education and it has been a
priority to find ways to protect the community and kids and also provide a vehicle for
jurisdictions to establish local safety regulations.

Councilmember Garnes commented that the City currently has an ordinance that bans
dispensaries in the City including the sale of eatables but wanted to point out that there are a lot
of ancillary businesses related to cannabis that does not include over-the-counter sales,

An unidentified person in the audience asked if there is a step-by-step process in place to become
a legal marijuana cultivator.

Paul Gallegos explained there are some easy first steps and some necessary follow-up steps
required and once the framework is started, there will be several layers of new regulations
unfolding. He said SB420 establishes the framework and referred to the guidelines as reference
material presented as one of his informational handouts. He said the first thing to do is to
register with the County as there will be a limited number of licenses issued.

Joey Luiz commented that BOE is experiencing a huge problem with dispensaries having to
come into the BOE office with literally bags of cash to pay their taxes and at this time only 25%
of the dispensaries are in compliance. He noted that they still collected $11 million last year in
Sales Tax from dispensaries; Colorado collected a total of $44 million statewide.

Discussion continued regarding excise tax, implementation of local taxes, Sellers’s Permit
Requirements and zoning and land use restrictions.
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Larry Arsenol commented that having been a former teacher he is aware that marijuana is in
the schools. He said he has friends in Washington state that are in the cannabis industry and
because of excessive regulations are going back under ground because it is not profitable to

operate legally.

He suggested the Board of Equalization tax cannabis but be wary of over-taxing it to avoid the
same thing happening in California. He said if there are too many regulations it simply won’t
work and suggested the process be streamlined.

Robert Christensen responded and said BOE is working with the legislature to address excise
Taxes and representatives have visited Colorado and will be visiting Washington and one
message they did hear is to not over tax or the legitimate cannabis businesses will go under
ground. He said he thinks things are moving forward in a positive way because there has been a
lot of cooperation between local government, BOE and the legislature.

Paul Gallegos commented that he was on the Taxation and Public Safety Committee and said
progressively iaxation and regulation are the most challenging issues as most people have been
operating in an unregulated world so to speak. He said it’s all a matter of whether you want to
sign on lawfully and own that home you haven’t been able to buy and become part of the
community and be able to tell your kids what you do for a living or continue do it unlawfully.
He said there are definitely benefits to quantify going through the lawful process.

Luke Bruner said problematically speaking, people aren’t busting down doors to purchase
eatables so people will need to come out of the hills and process them in a centralized area such

as a processing center or candy bar factory.

Community Development Director Caldwell said he understands that if you register with the
County and get local approval you will be given priority status with the State. He pointed out
that only three people have registered in Humboldt County so far so the community is kind of
behind the eight ball. He asked if the State will be giving Humboldt County priority status based
on the demographics since most of the money will be generated in urban areas.

Supervisor Estelle Fennel said the bottom line is that’s why the County developed a registry.
She said they are not even giving out dispensary licenses until they clear up the ordinance and
get a cultivation ordinance in place. She indicated that even the State says a person must be in
compliance by January 2016, the County is allowing until July to sign up.

Paul Gallegos pointed out that AB266 doesn’t say a person has to be licensed to receive priority
Status but to be in operation and in good standing. He said if a business is organized as a legal
non-profit, it may be considered to be in good standing with the State.

Nick Angeloff stated that clearly there are a lot of regulations related to cannabis and it is a
pretty complex issue. He said he has no doubt it will be legalized and commented that tobacco
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is an evil drug. He said local governments are being asked to impose unfunded regulations
which isn’t fair. He said if the State is placing these expectations on local government they
should provide some mechanism for funding,

He commented on the need to minimize the effects on kids and in order to deal with that aspect,
there needs to be funding. He asked the panel to bring that concern to the legislature. He said
Rio Dell is like Mayberry and is a good safe place to live and raise kids but when he lived

on Second Ave. he couldn’t open his windows because of the stench of marijuana throughout the
neighborhood. He stressed the need to protect our kids and from an objective view, marijuana is

like gold mining.

He also commented that it is already going on at the Eel Rover Industrial Park north of the City
and he thinks this is where the City can benefit by promoting businesses like nurseries, soil
businesses, water suppliers, and similar businesses.

Councilmember Gamnes asked Liesl Finkler to review the steps coming in to play regarding
dispensaries.

She explained it begins with tracking everything from planting to cultivation, to trimming, to
dispensing and paying taxes. She indicated that she has been in business for twelve years and
just got a permit from the City of Arcata about a year ago. She said she, as well as the
dispensary next to her are happy to comply with the laws and regulations.

Richard Leamon commented that there are signs posted around Fortuna High School to keep
unauthorized peopie off campus yet 40% of the students smoke marijuana. He said the Fortuna
Police Chief said kids selling drugs on campus basically just get a slap on the wrist.

Paul Gallegos pointed out that it is absolutely a crime to sell drugs and the punishment depends
on the number of offenses, how many minors drugs were sold to etc. He said possession of
marijuana in a small amount by an adult 1s somewhat like a traffic violation. He said by
legalizing it there will be a better framework for keeping it out of the hands of minors.

Lies] Finkler said their dispensary has a very strict protocol and said the purchaser has to check
in, show identification, and provide a valid 215 card which they verify with the physician before

dispensing anything.

Supervisor Fennel said the impacts to the environment, crime and other negative impacts have
increased significantly in Humboldt County which is why it must be regulated.

Discussion continued regarding potential increase in property values, job creation and the current
demand for marijuana.

It was estimated that Rio Dell could realistically generate $1-2 million in revenue by the end of
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2016 from cannabis related activity.

To wrap up the discussion, Councilmember Games said she would like to bring it back to the
Council for questions.

Councilmember Thompson asked how they deal with children in homes with 215 cards coming
to school high.

Paul Gallegos explained teachers have the obligation to report such cases to Child Protective
Services which could result in a report to the District Attorney’s office. He said there are sorts of
vehicles for intervention but undoubtedly these cases will be investigated and if the court can
determine the child is not in a safe environment action is taken to remove the child and place

them in a safe environment.
Mavor Wilson asked why BOE has to deal with large amount of cash.
It was explained that it is a federal banking issue regarding cash limits that can be deposited.

Mayor Wilson said it is no secret how he feels about marijuana and said he thinks it is wrong and
this is only putting a band aid on the problem. He said it"s become all about money.

Councilmember Garnes thanked everyone for coming and said she hopes it was a leamning
process.

ADJOURNMENT

Motion was made by Garnes/Johnson to adjourn the meeting at 8:00 p.m. to 1he December 15,
2015 regular meeting. Motion carried 4-0.

Frank Wilson, Mayor

Attest:

Karen Dunham, City Clerk



RIO DELL CITY COUNCIL
REGULAR MEETING
DECEMBER 15, 2015
MINUTES

The regular meeting of the Rio Dell City Council was called to order at 6:30 p.m. by Mayor
Wilson.

ROLL CALL: Present: Mayor Wilson, Mayor Pro Tem Johnson, Councilmembers
Garnes, Marks and Thompson

Others Present: City Manager Knopp, Finance Director Woodcox, and City Clerk
Dunham

Absent: Community Development Director Caldwell, Chief of Police Hill,
Water/Roadways Superintendent Jensen and Wastewater
Superintendent Chicora (excused)

PUBLIC PRESENTATIONS

Linda Bartlett, 189 Spring St. addressed the Council regarding the water rate protest hearing
and said she understood from the December 1* meeting that the ifem was going to be on this
agenda. She said she realized she would probably have to wait until the next meeting or until
such time the matter was agenized to get answers to her questions.

She began by thanking staff for a job well done with regard to the tabulation of the protest
ballots and also the entire city council for all the hard work they put forth for the city of Rio Dell.
She said she knows the Council cares about the City and the needs of the community but feels
some of the Council has been misguided in their intentions on the water rate issue. She added
that she was disheartened by government in general with individual personal agendas, politics
and manipulation in order to achieve their goals.

She expressed concern regarding the withdraw protest letter sent out by the City and said it was
Her understanding that it was sent only to residents that had sent in their protest letter with a
Return name and address on the outside envelope. In her opinion it was targeting and
intimidating those individuals.

She then posed several questions regarding the withdrawal protest letter and basically wanted to
know who authorized the mailing; if councilmembers were involved; if it was legal for the City
to mail the letter to a selective group of citizens; what the total cost for the mailing was; who
paid for it; how many were sent; and whether the city could be reimbursed for the expenses. Her
opinion was that if the City did in fact pay for the mailing, the person(s) involved should have
the moral and ethical obligation to reimburse the City for those costs.

She said with regard to the water rate increase, she believes the council has listened to the
citizens but has not really heard their concerns. She said questions were asked at the public
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hearing regarding other ways to reduce the water fund budget but no options were presented.
She expressed concern with regard to residents on fixed or limited incomes and the long term
effects of the increase. She indicated that it was never about raising the rates but about the
amount of the increase without looking at other options to consider.

Mayor Wilson asked for a consensus of the Council as to whether they wanted to put an item on
the next agenda to address Mrs. Bartlett’s questions.

Councilmember Johnson asked if this is something staff could address by meeting with Mrs.
Bartlett, answering her questions and hopefully coming to an understanding.

Councilmember Garnes said she believes she is not the only person concerned as she is not the
only person affected by the rate increase.

Mayor Wilson stated that it was also his understanding that the item was to be on this agenda

with a clear report from staff on the outcome of the tabulation process. He asked for a show of
hands to see if there were any other members of the public with the same general questions or
concerns as Linda Bartlett: there were three hands raised. He then called for additional public

comment on the issue.

Councilmember Thompson asked if there were any councilmembers who wanted to report on
any exparte communications between themselves and members of the public and explained if
any councilmember engaged in any kind of communication for an end goal needed to report it

publically.

Mayor Wilson asked councilmembers if they had anything to report; the councilmembers and
Mayor said they had nothing to report.

Joey Sancho, 995 Riverside Dr. (Riverside Estates) addressed the Council and said the original
notice sent out by the City did not include a protest ballot then someone later authorized the
withdrawal protest ballot to be sent out. He said he felt it was a slap in the face to the public and
he has full intentions of finding out who did it to the point of taking it to the Grand Jury.

Councilmember Thompson interjected that he did not issue or authorize the notice but did know
about it. He pointed out that Mr. Sancho was directing his comments to him only rather that the

entire Council which he didn’t appreciate.

Mr. Sancho continued by stating that the City sent out withdrawal protest letters to those people
who sent in protest ballots with return addresses so essentially staff went through the ballots. He
asked what guarantees none of the protest ballots were thrown away. He said he spoke at the
previous public hearing and commented that he thought the County Elections Department should
have collected the ballots. He also said that it was his understanding there were in excess of
650 protest ballots received by the beginning of the meeting which means there were at least 100
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that were dismissed based on the final count, and he wanted to know why they were dismissed.

He said he understands the Prop 218 rules regarding one protest vote per parcel so duplicate
votes don’t count but the Council is still not listening to the community. He noted that if 700
people sent in protest ballots, those 700 people disagree with the City Council’s decision
regarding the water rate increase. He said when it comes to the General Elections, he can

guarantee those people will speak up.

He further stated that he appreciates everything the Council does but they are not listening to the
community. He said residents have been paying $4.50 on their water bill for capital
improvements the whole time and questioned how it got to the point of having to raise the rates
to the extreme. He said he asked a specific question at the public hearing with regard to a public
works vehicle that was included on the capital improvement list and asked if it was a new or used
vehicle including the cost and no one could give him an answer. He said if the Council can’t
identify the cost to be budgeted, how they can say they need a specific amount of money for the
water fund improvements.

Kay Peake addressed the Council regarding the rates for the customers within the Dinsmore
Zone and said she understands they will be paying a base rate of $39.13/month and in addition to
that a $65.21 capitalization fee which she said she looks at as a municipal tax because it is not
for water service but for replacement of water lines that were never replaced to begin with under

the original grant.

She said the first concern she would like to have addressed is that the capitalization fee of $65.21
that will begin in 2017 as a full rate, above and beyond the water rate for the Dinsmore Zone
will generate just under $30,000/year based on the 38 customers located within that zone. She
said she would like assurance that the money will not be used for improvements within the
regular zone or for someother purpose.

The second point she made was that she would like to have an accounting of that money with the
information available at all times so she knows the $30,000 is being accounted for properly. The
third point she wanted to make was that she understands the reason for the capital fund is for
system replacement including water lines, and also for the City to be eligible for grants. She said
if this is the case and the City gets a grant she would like to know at that time how much of that
money would be going into the Dinsmore Zone capital fund.

She further stated that she doesn’t mind paying as long as she knows the money is being
accounted for appropriately. She noted that in the past there were things that were not done and
she wants to make sure in the future that everyone has a clear understanding of how the money is
to be appropriated and that the fund accrues along with any grant dollars received.

The last point had to do with whether there is a magic number for capital improvements once the
lines are replaced. She asked if there is a sunset on the $65.00 fee or perhaps a lowering of the

10
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fee at some future date. She commented that she has never seen a municipal tax that hasn’t
steadily gone down up or has been used for more than one purpose.

Joe Enes stated that he was involved with the circulation of the protest ballots and as Kay Peake
pointed out, once a rate or fee is imposed, it is rarely lowered. He said another thing is that he
has been talking to residents and there are a lot of people complaining that they will not be able
to pay their rent because of the increased water rate. He commented that he has rentals and
actually helps some of his renters pay the water bill so they can afford to stay.

He said he thinks the rates are outrageous and that he talked to a contractor who said he was
fortunate to be able to sell 2 house before the rate increase was approved or he may not have
been able to sell it. He also said if the City could find a way to cut expenses rather than increase
rates, evervone would benefit.

Nick Angeloff commented on the issue from a different perspective and said out of the 720
protest ballots received approximately 120 were rejected which is somewhere between 15-20%.
As such, the rate increase passed and in the long run is good for the community. He said given
that there were over 100 ballots that were rejected, the matter should be put on the agenda to
explain to the public the process for tabulating the ballots so they know how the results came out
the way they did. He said whether or not residents are in attendance at the meeting, the process
becomes part of the record and the issue can be put to bed.

He once again, announced the upcoming Christmas events sponsored by the Chamber of
Commerce and invited everyone to attend the special movie presentation at the Winema Theater

on December 20,

Kathleen Kemp said with winter upon us. was wondering if the City has a current disaster plan
in place in the event of a disaster.

Mayor Wilson responded that there is a plan which he believes was updated within the past two
years,

Melissa Marks commented again on the idea of putting together a “meet and greet” for the new
police officers, perhaps after the New Year.

The consensus of the Council was that the water rate matter be placed on the next agenda with a
full report of the results of the protest ballot tabulation and to address citizens’ concerns.

City Manager Knopp noted that copies of the printout of the tabulation results will be provided
and noted that it was also placed on the City’s website for public review.

Councilmember Garnes suggested hard copies be available in the lobby at City Hall as

LA
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there are a lot of citizens that don’t have access to the internet.

Mayor Wilson requested staff email the printout to Councilmembers or include a copy in Council
mailboxes.

Councilmember Johnson asked if the intent is to have the City Clerk go through the ballots and
explain the reason for each rejected ballot.

City Clerk Dunham commented that the printout includes all of that detail.

Mayor Wilson commented that what he understood from discussions at the December 19
meeting was that staff was going to provide the Council with a concise report that would be very
clear and easy to follow and was told by staff that it was done.

Finance Director Woodcox confirmed that the report was done and available for review.

CONSENT CALENDAR

City Clerk Dunham noted there was a small correction to the December 1, 20135 minutes at the
bottom of page 4. She said Councilmember Thompson left the meeting after the tabulation of
protest votes were announced rather than before as stated.

Motion was made by Johnson/Thompson to approve the consent calendar including approval of
minutes of the November 17, 2015 regular meeting; and approval of minutes of the December 1,
2015 regular meeting with the revision as noted by the City Clerk. Motion carried 3-0.

SPECIAL PRESENTATIONS/STUDY SESSIONS

Staff Presentation — First Quarter Financial Report FY 2015-2016
Finance Director Woodcox provided a power point presentation on the Quarterly Budget Report
for the period ended September 30, 2015,

She began with General Fund Revenues and reported that almost half of general fund revenue
wili be received in the second or third quarter and all of the revenue is captured at year-end. She
said for the first quarter, only $33,100 (or 4%) of the budgeted general fund revenue was

received.

Next was review of General Fund Expenditures by Department. Total general fund expenditures
for the year were budgeted at $936,226 and $222,506 or 24% of appropriations were spent at the
end of the first quarter. The top 5 general fund expenditures were reported as:

1) Full time Salaries -~ 36%
2) Health Insurance — 8%

12
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3) Employee Retirement Plan —~ 6%
4) Contract/Professional Services — 6%
5) Engineering Costs — 3%

In the Streets Funds, revenues for the first quarter were reported at $45,065 (22% of budgeted
revenues); expenditures were reported at $69,610 (24% of budgeted expenditures).

Under review of City-Wide Expenditures by Department, staff pointed out that the police
department budget is a little above the quarterly benchmark at 26%, and is anticipated to further
go over appropriated expenditures by mid-year possibly requiring a budget amendment. It was
primarily attributed to training of the two new police officers which wasn’t considered when the
budget was prepared.

The Building Fund Revenues came in at 79% of the budgeted revenue at the close of the first
quarter, with expenditures at 18% of the budget which is a significant improvement from the
prior year. She pointed out that the building fund was subsidized by the general fund by $17.000
and hopefully at year end, some of that revenue will still be on hand.

Finance Director Woodcox explained the Enterprise Funds are not operated on a profit basis and
the fees and charges are designed to recover costs only, including operations. debt service, and
capital costs. She pointed out that the water operations budget required $185,000 out of the
reserves in order to balance the FY 2015-2016 budget. She reported revenues for the water
funds at $130,086 or 26% of the budgeted revenue. Overall expenditures were reported at 4%
less than the previous year for the first quarter.

Councilmember Johnson asked if the $185,000 taken from reserves will be paid back to the
general fund.

Finance Director Woodcox explained it would be paid back but not to the general fund as the
funds were actually in the water fund already and simply had to be moved around within the
water fund to balance the budget.

Councilmember Johnson said if he remembers correctly from the budget sessions, there is a
$136,000 debt service payment that will be made and the water fund was going to be
underfunded in the range of $200,000. He said the shortfall was going to come from the general

fund which ultimately will be paid back.

Finance Director Woodcox explained that anything that is taken out of the general fund will be
paid back if the general fund ends up having to subsidize the water fund but because of the water
rate increase, she doesn’t anticipate that will happen. also, when the budget was developed, staff
was still in the process of closing out the prior year as well and it turns out that the water fund
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received a large reimbursement of $192,000 for the wells project which has a significant tmpact
on the working capital balance.

Mayor Wilson asked for clarification.

Finance Director Woodcox explained that in January 2014, expenditures started being incurred
for the wells project and this is when the City didn’t know if funding was going to be available
or not. She said an invoice was submitted to the State under Prop 84 funding for $192.000 in
June 2014 and all those expenditures that were taken out of the water funds were reimbursed.

Mayor Wilson said when the data was put together for the proposed rate adjustment, it was his
understanding that at the end of the year the water fund reserves would be zero and in order to
make the budget work the approximate $77,000 that is generated from the $4.50 from each water
bill for water capital was essentially loaned to water operations to balance the budget. He asked
if that is to be paid back to the water capital fund as funds become available.

Finance Director Woodcox explained in theory that is how it will work but actually what
happens is at the end of the year she will look at the fund balances and see if in fact the water

operations fund did indeed need that money.

Mayor Wilson said when the $4.50 was established for Capital amounting to approximately
$77,000/year and that money was supposed to go to Capital but instead went into water
operations so when that was discovered, it was shifted into capital which made the water

operations fund short.

Finance Director Woodcox explained that she did move $63,000 for 2 years prior from water
operations to water capital but when the budget was developed the water operations fund did not
have enough money to cover it so the approximate $130,000 that was in water capital did get
budgeted into the water operations in order to balance all of the water funds.

She further explained that the budget is ultimately a guideline and the actual accounting numbers
that go into the system is the rule so at the end of the year when she looks at the budget
compared to accounting that number may not physically have to be moved to the water
operations fund because it may be operating efficiently and have enough revenue to meet all the

expenditures.

Mayor Wilson questioned whether there 1s ever a point where the water capital fund will have
the funds to actually do capital improvements or are the funds simply set aside so the City can
get grants. He pointed out that if the $4.50 from every water bill was used as intended, over a
10 year period approximately $750,000 would have been generate that could have been put into
the deteriorating system. He said rather than just wait for grants, what he would like to see is
money going into the system to keep it from further deterioration.
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Finance Director Woodcox explained that 76% of every water bill goes into water operations and
24% into the debt service and out of the 76%, $4.50 per account per month is taken and moved
into the water capital fund regardless of what the budget says. As such, the money is being
accumulated into the water capital fund as well as a certain percentage into water operations and
the debt service fund. She said what had to be done for budget purposes was to move any money
that was either in the water debt service fund or the water capital fund into water operations (on
paper} in order to balance the budget. She said at the end of the year that may not be necessary.

Mayor Wilson asked where the $192.000 reimbursement from the State will go.

Finance Director Woodcox explained the revenue will be posted to the appropriate operations or
capital fund depending on what the expense was related to.

Mayor Wilson stated that the rate increase has basically changed the whole makeup of the water
fund whereas each part of the increase will have its own account and asked for clarification that

everything will be accounted for as previously suggested.

Staff confirmed that separate accounts had already been set up for the wells project and the
Dinsmore zone along with the water operations and water capital funds.

Mayor Wilson said when the water rates comes back around for an increase in 2017. he is
banking that the City will be able to do something that hasn’t been done in the history of
mankind and so the next phase of the rate increase may not be needed.

Finance Director Woodcox continued with review of prior year comparisons for the water and
sewer funds.

She reported that Sewer Revenues reflect a 3% increase from the prior year which coincides with
the annual 3% rate increase each July; operating expenditures were also up by 3%.

Mayor Wilson asked how much the drought has impacted the sewer revenues.

Finance Director Woodcox commented that at this point, the sewer revenue has not been
impacted.

She reported in July, 2015 the City was granted $35.569 from Measure Z money for code
enforcement which alleviates the general fund budget and helps the police department by
providing a part-time administrative position.

In summary, staff reported that revenues are at 19% across all funds and appropriations are at
21%. ltems identified at the first quarter that will be brought back to Council’s attention if

unchanged included:

15



DECEMBER 15,2015 MINUTES
Page 9

¢ Police department at 26%

o (eneral government department at 31%

e Measure Z fupding $35,569 in additional revenue
e  Water funds pay off general fund loan of $65,400

Councilmember Johnson expressed appreciation to the finance director for the new format of the
financial report and said he is looking forward to the next report.

SPECIAL CALL ITEMS/COMMUNITY AFFAIRS

Negotiation of a Contract Extension with Eel River Disposal for Solid Waste and Recveline
Franchise Services Authorizing the City Manager to Negotiate a Sole Source Contract

City Manager Knopp provided a staff report and said as the Council will recall. Rick Powell
from Eel River Disposal (ERD) made a presentation to the Council at the November 17, 2015
regular meeting regarding the franchise contract extension.

He said due to the impending contract termination date of December 31, 2016, it is time for the
Council to make a decision and provide staff direction on how to move forward. He said the
direction can be to authorize the City Manager to negotiate a sole source contract with ERD or
alternatively direct staff to issue a Request for Proposal (RFP) from other potential providers
then selects the lowest bid.

He indicated that there are multiple contractors that may bid if an RFP was issued however; there
are definite advantages of sole sourcing with ERD. He noted that one major advantage is the
close proximity of their transfer station which directly lowers the per-ton cost to Rio Dell
ratepayers. He said based in this information and ERD’s past performance record and
responsiveness, staff is recommending that the Council authorize the City Manager to begin
negotiations for another contract with Eel River Disposal. He commented that staff would return
to the Council prior to commencement of negotiations to get input on the overall priorities they
would like to see included in the franchise agreement and come back to the Council once
negotiations are concluded for approval by the City Council.

Councilmember Thompson agreed with the City Manager’s recommendation and said he feels
there needs to be a new franchise agreement with perhaps a 5-year expiration date with
provisions for extension rather than a 10-year extension of the current contract.

He said he doesn’t feel other companies would be competitive but the Council needs to be able
to show the community that other options were explored. He suggested rather than going out
with a full RFP, perhaps staff could make some phone calls to get other proposals. He stressed
the importance of working to increase tonnage to meet the State mandate.
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Councilmember Johnson stated that he thinks that it’s miraculous that with all of the City
Managers Rio Dell has had over the years that they have managed to maintain a phenomenal
relationship with ERD.

Councilmember Thompson said he suggested a 5-year franchise agreement but would agree with
a 10-year agreement if that is the consensus of the Council.

Councilmember Garnes expressed support for ERD and said they have started a lot of pilot
programs in Rio Dell, even before Fortuna.

Councilmember Marks said he has no problem with ERD and said there may be some wiggle
room with regard to negotiations.

Mayor Wilson stated that the City needs to reduce waste and ERD is working on a composting
program to mix food waste with green waste which will reduce waste by approximately 30%
which is great. He also expressed support of a 10-year agreement and for staff to begin
negotiations with ERD,

Mayor Wilson called for public comment.

Nick Angeloff expressed support of a long-term agreement because it is good for planning and
also for curtailing rate increases. He said garbage is the only utility that has not had significant
increases and said ERD is very competitive and feels there will be lower costs to the public in

time.

Rick Powell, ERD, thanked the City Manager for spending time with him over the past couple of
months to address the Council’s concerns and said he appreciated the staff report as presented.
He said the reason for a 10-year contract is due to ever-changing laws for trucks and new
diversion rules. He said ERD’s goal is to try and be at the forefront with these ever-changing
laws and wants to be driving the bus: not hanging on to the back.

He added that ERD has a long-term relationship with the City of Rio Dell and looks forward to
extending it once again.

Richard Newman expressed his support for the services offered by ERD and their
responsiveness regarding the cleanup of the area around the recycling bins at City Hall.

Melissa Marks said provided the City Manager is directed to negotiate the contract with ERD,
asked if there will be opportunity for the public to comment.

City Manager Knopp stated there will be opportunity for the public to comment under the agenda
item and said there may be public workshops as well.
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Motion was made by Thompson/Johnson authorizing the City Manager and/or his designee to
negotiate a sole source contract with Eel River Disposal for Solid Waste and Recycling franchise
services. Motion carried 5-0.

Rio Dell Fire Department Water and Sewer Billing

City Manager Knopp provided a brief staff report and said at the November 17, 2015 regular
meeting, during consideration of contribution from the transient occupancy tax (TOT) to the Rio
Dell-Scotia Chamber of Commerce the Council directed the City Manager to approach the Fire
Department and request they begin paying their own water and sewer bill for the fire department,

He said he discussed the issue with the Fire Chief and in response received communication from
him that it was the Fire District’s understanding that the Fire Department would not be charging
the City for fire protection services under the assessment in exchange that the City would be
paying for the Fire Department’s water and sewer bill. He said staff is returning to the Council
with that information to seek further direction on the matter.

Staff then distributed additional material related to the Fire Department water and sewer billing.
The first was a spreadsheet detailing the expenditures for water and sewer bills since August

2014 when the payments began, through November 2015. The second item was an engineering
report regarding the rules for implementing a fire assessment which was put out by the Rio Dell

Fire Protection District.
Mayor Wilson questioned whether the City was charged for the fire assessment.

City Manager Knopp said according to the assessment methodology the Fire Department put out,
public agencies are exempt from the assessment. He noted that the Fire Chief relayed to him that
they would pay the bill if necessary but under protest.

Councilmember Thompson asked if there was a written agreement regarding the City’s
obligation to pay the Fire Department’s water and sewer bill.

Finance Director Woodcox stated the expenditure was included in the current budget under the
City Council budget and the budget was adopted by resolution,

Councilmember Thompson commented that the fire hall is used for various purposes and rented
out for a fee for special events and said the spreadsheet doesn’t breakdown the charges between

the public use and rental use,

Fire Commissioner Jim Barsanti acknowledged that the rental of the fire hall includes water.
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Finance Director Woodcox explained the right side of the spreadsheet identified as 50 W. Center
St. are the billings for the Fire Hall and the left side of the spreadsheet identified as 50 ¥ Center
St. are the billings of the bathrooms at Fireman’s Park.

Counciimember Thompson pointed out that when this matter was first discussed, the Fire
Department was having some financial difficulties as was the City and even though the City’s
1% local sales tax measure passed, the City is stil] not out of the woods for the long term. He
said with passage of the fire assessment they are more in a position to pay for water and sewer.
He questioned the legality of the City paying the bills since it is basically the gifting of public
funds.

City Manager Knopp said the contribution was offered up by the City Council and is a legitimate
use of general fund dollars.

Councilmember Johnson stated when the Council approved the 2015-2016 fiscal vear budget; it
included the expenditure of water and sewer charges for the fire department. As such, he said
the City Council needs to abide by that and bring the matter back during the next budget

sessions.

Councilmember Garnes pointed out that that the City Council did not request the City Manager
to ask the Fire Department to start paying the bill but as reflected in the minutes, to begin dialog
to see where everyone is on the matter.

City Manager Knopp stated that Councilmember Garnes is absolutely correct and that he
misquoted the direction of the Council.

Councilmember Marks stated that he was not on the Council when this issue came up but he was
not in favor of it then and his opinion still stands.

Mayor Wilson said the City Council made a commitment and they need to honor that
commitment.

Jim Barsanti addressed the Council as a Fire Commissioner and said the money to construct the
bathrooms at Fireman’s Park came from a grant the City acquired so feels the City has a certain
responsibility. He questioned the water usage (35 units) for the bathrooms for the month of

August.

Mayor Wilson attributed the high usage in August to Wildwood Days activities. He said the fire
hall is a different matter but the Fireman’s Park and bathrooms are a public benefit and feels the

City should provide some kind of support.
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Jim Barsanti commented that they pay someone to clean the bathrooms and as the fire chief said
they don’t charge the City for the fire assessment. He said with the assessment they were able to
order a new fire truck which should get here in about a year so they don’t have a lot of money to
spare. He pointed out that Rio Dell received an ISO rating of 4 which is very good but if they
don’t keep up their equipment it could go up which also raises fire insurance rates for

homeowners.

Melissa Marks asked if the fire hydrant at the fire department was metered and she was told it
was not. She then referred to the 77 units of water used at the fire hall in November which she
said is outrageous. She suggested a cap be placed on the usage so the City is not responsible for

excessive usage.

City Manager Knopp said it was his understanding there was a leak that caused the high usage
for November.

Consensus of the Council was to continue paying the water and sewer bills and brings the matter
back for consideration during the next budget ptocess.

Wildwood Avenue Sculpture Pedestals

City Manager Knopp provided a staff report in the absence of the Community Development
Director. He said as the Council is aware, the City had two sculpture pedestals installed as part
of the Wildwood Avenue Enhancement Project but unfortunately it has been difficult to attract
artist’s to display their artwork. He stated that staff noticed that the LaBodega Furniture Store in
Willits has on display large metal sculptures and upon approaching the store manager learned
that the sculptures are fairly reasonably priced with prices ranging from $800 to $1.000.

He said if the Council is interested, staff could contact the artist and find out the cost for perhaps
a sculpture of redwood trees, salmon and steelhead or lumberjacks to fit with the history and

natural resources of the area.

He said another option would be to contact the local Wiyot Tribe to inquire if they would be
interested in commissioning a sculpture reflecting their history and heritage since Rio Dell is
within the lands that the Wiyot Tribe lived for thousands of vears.

City Manager Knopp commented that staff would like to see the two empty pedestals filled with

artwork which could be rotated with other local art when it becomes available. He said if the
Council is interested, staff will continue to pursue the matter and come back to Council with

potential designs and costs.

Councilmember Johnson asked if the sculptures would be owned by the City.
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City Manager Knopp explained the idea would be for the City to purchase the sculptures and
possible try to find grant money or go through a third party for potential donation such as the
Bear River Tribe or other organizations to see if the City could secure other private donations.

He indicated that certainly in order to get something up quickly will be to authorize general fund
expenditure.

Councilmember Garnes stated that it was a good idea to improve the appearance of the City.

Councilmember Marks questioned the involvement of the Wildwood Avenue Sculpture
Committee previously appointed by the Council.

Mayor Wilson said as a member of that committee, they have not met for some time. He said
they had two sculptures in place and another was going to be placed by another local artist,
Benjie Banderas but he recently passed away. He said what he would prefer, rather than
spending money is to get the committee together and perhaps contact local tribes and other
organizations to see if they are willing to help. He commented that he will not recommend
spending any City funds without exploring other options. He said the Council needs to at least
give the committee a chance to reconvene and see what they can do. He did agree that the
pedestals need to be filled with artwork and said he was the one who actually suggested the
establishment of the “Avenue of the Sculptures.”

Consensus of the Council was to refer the matter back to the Sculpture Committee as suggested
by the Mayor.

Nick Angeloff addressed the Council regarding the matter and said he personally supports the
Council’s recommendation although he cannot speak for the Eagle Prairie Arts District (EPAD).
He said the Chamber of Commerce would be glad to help with getting sponsorship for the
project. He said the Native Culture Fund would likely be willing to contribute.

Kaye Peak asked if any thought had been given to contact Humboldt State University (HSU) or
College of the Redwood (CR) arts department to see if they might want to get involved with
perhaps an art contest with the winning contestant being able to display their art. She said the

City could perhaps make a celebration out of it.
ORDINANCES/SPECIAL RESOLUTIONS/PUBLIC HEARINGS

Approve Resolution No. 1283-2015 Consenting to Inclusion of Properties within the Cityv’s
Incorporated Area in CHF Community Facilities District No. 2014-1 (Cleagn Energy) to finance

Reviewable Energy Generation, Enerey Efficiency. Water Conservation and Electric Vehicle
Charging Infrastructure Improvements and approving associate membership in CHF
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Approve Resolution No. 1284-2015 Consenting to Inclusion of Properties within the City's
Incorporated Area in CHF PACE Program to finance Renewable Energy Generation. Eneroy and
Water Efficiency Improvements and Eleciric Vehicle charging Infrastructure Improvements and

approving associate membership in CHF

City Manager Knopp provided a staff report said the Council has been previously briefed on
these two resolutions regarding home financing for various efficiency projects. He then
introduced Mr. Keith Rutledge from Ygrene Energy who was present to discuss the program and

answer questions.

Mr. Rutledge began by explaining the Property Assessed Clean Energy (PACE) Program and
said the California Home Finance Authority (CHF) is a joint exercise of powers authority (JPA)
which is a statewide agency that represents local jurisdictions in offering financing programs for
residential, commercial, industrial and agricultural properties too address high up-front costs for
property owners and business owners who wish to improve their properties through installation
of improvements that will generate renewable energy or reduce their energy and water use.

He explained the program is strictly voluntary and property owners basically assess themselves
with regard to the desired improvement, and secure the loan which is paid back over time
through property taxes. He said the program is designed so the energy savings from
implementing those improvements will go towards paying off the assessment. He noted that he
is seeing a lot of solar systems being installed in Humboldt County and also water improvements
such as rain water collection systems and grey water recycling systems which is another facet in
improving the water shortage situation throughout the County.

Councilmember Johnson asked what the interest rate is for these loans.

Mr. Rutledge made it clear that there is no cost to the City to implement the program and the
terms of the loan to property owners and business owners range from 5 to 30 years with the
current interest rate between 6 and 8%. He noted the shorter the term, the lower the interest rate.

Councilmember Thompson pointed out several concems with regard to the PACE Agreement
and referred to the language under the Pace Financing Programs under (ii) “each participating
owner consenls in writing to the annexation of its property into the PACE program.”

He said the term “annexation” concerns him and that the term is not included in the list of

definitions.

Mr. Rutledge explained the way the program started was with the formation of an assessment
district and in this case the City basically has control of the areas within the city limits and in

joining the statewide program retains control.
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Councilmember Thompson said if the City approves the agreement only the property owner that
chooses to participate in the program is assessed so the term “annexation” seems to be an
incorrect term in this instance.

Mr. Rutledge further explained that what it says is that if the City council approves the program;
all properties within the annexed area of the City are eligible to participate. He said
“annexation” refers to properties that are jointly owned and requires all parties to agree.

Councilmember Thompson asked if the City were to approve an assessment district if PACE
would be in a higher position with regard to payment in the event of foreclosure of a property.

Mr. Rutledge explained that the program only allows that particular property to annex into the
statewide program and in the event of other assessments there would be equal wei ght as any
other lien or tax. He noted that there is also a statewide loss program fund to recover potential
losses but so far no losses have occurred since the program began in 2006.

Councilmember Garnes stated the agreement refers to “special taxes™ and asked for clarification.

Mr. Rutledge explained AB-811 under the Streets and Highways Code authorizes cities and
counties to establish voluntary contractual assessment programs for the purpose of financing
private property improvements that promote rencwable energy generation, energy and water
efficiency and electric vehicle charging infrastructure. He said the other piece of legislation is
SB-555 which amended the Mello-Roos Community Facilities Act to allow for the creation of
Community Facilities Districts (CFD’s) for the purpose of financing or refinancing the
acquisition, installation, and improvement of energy efficiency improvements permanently
affixed to private or publicly-owned real property. He said together, they provide a way to allow
PACE financing taking place.

Councilmember Marks referred to the statement that said that CHF is in the process of seeking
validation judgments for both SB-555 and AB-811 programs from the Superior Court for the
County of Sacramento however; CHF intends to only implement one of the PACE programs. He
asked which one theory he intends to implement.

Mr. Rutledge explained the court actually threw the case out because no one challenged it. He
said the bonds have already been sold and there is no problem with real estate sales with regard
to having to pay off the assessment with the transfer of property. He said assessments don’t have
to be paid off with transfer but the assessment simply has to be brought current as with property

taxes at the time of transfer,

Councilmember Thompson referred to 3. Term and Termination of Powers and asked for
clarification.
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Mr. Rutledge explained that the City can choose to opt out of the program at any time but the
property owners participating in the program are still obligated to pay regardless.

Councilmember Thompson then referred to /7. Indemnification and suggested a revision to the
first sentence to say “To the extent permitted by law, the Board smax will authorize
indemnification by the Authority of any person who is or was a Board Delegate, alternate,
officer, consultant, employee or other agent of the Authority...”

Councilmember Thompson asked if the City would appoint a delegate to serve on the Board.

Mr. Rutledge said the City would not be required to appoint a representative therefore: would
have no costs or obligations to the Board. He noted that the County has a delegate and alternate

delegate for representation.

Councilmember Thompson then referred to /. Successors; Assignment and the term “inure” and
asked for the definition,

Mr. Rutledge explained this refers to the Golden State Finance Authority and basically says that
the Board can’t grant rights to someone else because they don’t have the authority.

Mayor Wilson stated that the program sounds good but it is a lot to absorb and that he needs to
fully understand it before approving it.

Mr. Rutledge stated that Matthew Marshall, Executive Director of RCEA indicated that the cities
had all been briefed and noted that most of the other cities had approval of the resolutions on
their consent calendars.

Mayor Wilson called for public comment on the proposed resolutions.

Nick Angeloff commented that it sounds like it is a good program with no cost to the City and
although he hasn’t read it the document seems pretty complex.

There being no further public comment, the public comment period closed.

Councilmember Garnes asked if there was any way that citizens could take advantage of the
program without the City participating; Mr. Rutledge commented they could not participate

without the City’s participation.

Motion was made by Thompson/Johnson to approve Resolution No. 1283-2015 and Resolution
No. 1284-2015 consenting to inclusion of the City of Rio Dell properties in the California Home
Financing (CHF) Authority Property Assessed Clean Energy (PACE) financing programs and
associated membership in California Home Finance Authority as described. Motion carried 3-2;
with Mayor Wilson and Councilmember Marks casting the dissenting votes.
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REPORTS/STAFF COMMUNICATIONS

City Manager Knopp distributed a written staff report on recent activities and events and said the
Master Parcel List for the water rate protest tabulation is complete, has been posted on the city’s
website and as requested will be available in the lobby at City Hall. He also reported that the
High Rock Conservation crew has completed work on Northwestern Ave. and has moved on {o
Edwards Dr. and from there will be working on the creek at Painter and May. He said
Councilmembers Marks and Johnson toured the Belleview/Ogle neighborhood with residents,
the City Manager and representatives from Whitchurch Engineering and said staff will be
presenting options on the drainage improvements to the Council for consideration. He then
reported that staff is in the process of negotiating with the County to take over the City’s CDBG
program as maintaining the program has proven to be difficult for staff: and said over the past
few months, staff has received inquiries from potential investors looking to create businesses
associated with the medical marijuana industry and reviewed some of the concerns raised
regarding the enactment of the Medical Marijuana Safety and Regulation Act and the need for
the City to amend or adopt new ordinances to avoid losing its authority to license medical

marijuana activity in the future.

Finance Director Woodcox provided a report of recent activities in the finance department and
said the auditor will be on site tomorrow to start closing out of the books for FY 2014-2015 so
she will have an annual report to the Council in a couple of months. She also corrected a
statement she made earlier in the meeting regarding the $192,000 reimbursement from the State
for the Wells Project and said al] of that revenue will be going into Wells Water Capital fund
rather than a portion going into Water Operations as stated.

Discussion ensued regarding year-end transfers.

Councilmember Thompson commented that when transfers are made at the end of the year to
balance the budget they are in essence loans.

Finance Director Woodcox explained that when money is moved from one fund to another fund
it is essentially a loan and all fund transfers come before the City Council. She said at the end of
the year she will ook at the funds and if there is money for example, left in Water Operations, it
could then be transferred into Water Capital because it’s ail within the Water Fund.

Melissa Marks said when the Council set the sewer rate; so much was appropriated for
operations and so much for Capital. She said if it turns out that the Sewer Capital fund is
building more than was appropriated then it seems to her that the City is over-charging. She said
she would be curious to see how much Sewer Capital was collected last year and if it was more

than what was projected.
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Finance Director Woodcox said the last time she estimated it, the Sewer Revenue was coming in
as projected but she said she would look into it more closely to see how close it is to the $1.167

million revenue projection.

City Manager Knopp explained that in June 2015 when the budget was adopted there were a lot
of unknowns. He said Prop 84 materialized as well as the settlement agreement on the
infiltration gallery which is certainly something you can’t budget for. There is obviously the
water rate increase but also, the City engaged in various cost reduction measures such as the
reduction in the public works level of staffi ing along with implementation of the water rate
increase. He said also, there were many cost cutting measures taken such as the continued

reduction in staff in the public work department. He said another thing was Measure Z and the
beneficiary of those funds was water and sewer because administrative staff from the finance
department who normally works on water and sewer related projects was transferred on a part-
time basis to the police department to answer phones and work on code enforcement. He noted
the cost savings for that was substantial. Even another example is Measure U with figures
coming in accurately as described. He said all of these factors contribute to an improved
financial outlook for the City.

He added that the finance department has been doing a huge amount of work they don’t normally

do and really all the staff has really stepped up to make this work knowing that all the troubled
warning signs were going off. He said he was really proud of staff in working on these issues to
get the City where it is today.

COUNCIL REPORTS/COMMUNICATIONS

Mayor Wilson acknowledged staff’s accomplishments and commended the finance department
for providing a much more transparent picture of the City’s financial position.

Councilmember Johnson commented on the Marijuana Workshop held on December 10" at the
Monument Middle School and commended Councilmember Garnes for putting it together with
knowledgeable people on the panel. He said there was a good turnout by the community and
there were questions and comments that needed to be said and it was a good forum for that,

He said he received good feedback from the community.

He also commented that last summer the public works crew was out doing I & I studies and that
he is sure there was a lot of good data gathered. He said he would like to have a report on the
results and requested the matter be placed on a subsequent agenda.

With regard to HCAOG, he said the Council had the opportunity to provide input on $300,000
that was going to be spent and all of the representatives on the HCAOG Board were in
agreement to take the money, divide it proportionately between the cities to fill potholes. He
said when it came down to the final vote there were three board members that were in favor of
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using the money for potholes which was Rio Dell, Trinidad and Blue Lake. Everyone else said
they wanted to use the money to do a study so the $30,000 will be spent on a study and hopefully
there will be something of value that comes out of it.

Councilmember Garnes asked the City Manager where the City stands with regard to the MHI
study.

City Manager Knopp reported that staff has been in contact with RCAC who will likely do the
study and noted that there will be a cost associated with the task. He said staff also approached
the Water Quality Control Board and they are not interested in funding the MHI study. He said
there are however; some changes in terms of how agencies are looking at MHI studies which

may be advantageous to the City. He said due to multiple problems the City has been facing, the
focus has been on other things. Also, if the City spends money to do the MHI study, it needs to
make sure that it will be applicable to other things such as CDBG activities.

Councilmember Garnes commented that she feels it is vital to get it sorted out before January
2017

City Manager Knopp noted that the City of Williams did see a big shift in their MHI figures
which lends credence that Rio Dell can also have a dramatic swing in the numbers. He said staff
hopes to have the item on the agenda in the near future.

Mayor Wilson asked if it is possible to get information from the census bureau to see how many
people were surveyed and get actual figures that came into computing the data.

City Manager Knopp stated that some statistical information is used to extrapolate the data to
come up with the MHI figures.

ADJOURNMENT

Motion was made by Garnes/Johnson to adjourn the meeting at 9:22 p.m. to the January 3, 2016
regular meeting. Motion carried 3-0.

Frank Wilson, Mayor
Attest:

Karen Dunham, City Clerk
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fio Dell City Hall

673 Wildwood Avenne
Rig Dell, C4 95562
(767) 764-3532 CaLEOEnA
rivdellcity.com

January 5, 2016

TO: Rio Dell City Council

FROM: Kyle Knopp, City Manager

SUBJECT:  Approval of Fourth Amendment to the Contract with the Community
Development Director, Including Amending the Compensation Schedule to

Include a D Step

IT IS RECOMMENDED THAT THE CITY COUNCIL:

Approve the Fourth Amendment to the agreement with the Community Development Director.

BACKGROUND AND DISCUSSION

During the April 1, 2014 City Council Meeting, it was agreed that the Community Development
Director would take on building inspection duties for the City of Rio Dell, pending proper
certification. That certification was achieved on September 10, 2015 and the Community
Development Director has been performing these duties for the City. The employee’s
performance has met or exceeded all expectations.

The City Manager has been in discussions with the Community Development Director and the
Council to discuss an appropriate change in compensation in light of these changes and the
employee’s performance over the past four months. In light of these discussions the City
Manager is recommending a 5% increase in compensation for the Community Development
Director.

It is important to note that the Community Development Director is currently authorized for a
four day per week (32 hours) schedule, and there are no changes expected to this arrangement,
The position is funded out of the General Fund (Approximate cost of $2,616 through June 30,
2016) and Building Fund (Approximate cost of $523 through June 30, 2016).

1
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FOURTH AMENDMENT TO CITY OF RIO DELL COMMUNITY DEVELOPMENT DIRECTOR EMPLOYMENT
AGREEMENT

This is the Fourth Amendmaent to City of Rio Dell Community Development Director Employment
Agreement (hereinafter this “Third Amendment”) is made and entered by and between the CITY OF RIO
DELL, a municipal corporation of the State of California, hereinafter referred to as “Employer” and KEVIN
CALDWELL, hereinafter referred to as “Employee” or “Community Development Director”, both of
whorn understand as follows:

RECITALS

A. WHEREAS, Employer and Employee have both executed that certain written agreement entitled
City of Rio Dell Community Development Director Employment Agreement {hereinafter the
“Community Development Director Agreement”), with both Employer’s and Employee’s
execution date on July 27, 2012 and that First Amendment to City of Rio Dell Community
Development Director Employment Agreement with an execution date of August 16, 2012
(hereinafter the "First Amendment”) and that Second Amendment to the City of Rio Dell
Community Development Director Employment Agreement with an execution date of June 12,
2014 (hereinafter the “Second Amendment”) and that a Third Amendment to the City of Rio Dell
Community Development Director Employment Agreement was approved with an execution
date of July 1, 2015; and

B. WHEREAS, Employer and Employee mutually intend to amend and modify the Community
Development Director Employment Agreement (as modified by the First Amendment and as
modified by the Second Amendment and as modified by the Third Agreement} as stated in this
Fourth Amendment; and

C. WHEREAS, the City Council for the City of Rio Dell approved the modifications to the Community
Development Director Employment Agreement recited in this Fourth Amendment at its duly
noticed public meeting occurring on January 5, 2016.

NOW, THERFORE, in consideration of the mutual covenants recited herein, Employer and Employee
agree to amend and modify the Community Development Director Employment Agreement as follows:

AGREEMENT

The Community Development Director has fully assumed buitding inspection duties for the City of
Rio Dell, adding additional responsibilities including required training and certification. The
Community Development Director became fully certified for these duties on September 10, 2015
and the performance of these duties since this date has met or exceeded all expectations. In light of
this, the City and the Community Development Director agree to:

1. Amendment to the City Compensation Schedule of a D Step as outhined:
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2. Placement of the Community Development Director into the new D Step pending Council
approval and execution of the Fourth Amendment to the Community Development Director’s
employment agreement. 5% increase in hourly compensation, from $37.43/hr. t0 539.31/hr.

EMPLOYEE
Kevin Caldwell, Community Development Director Date
EMPLOYER

Date

Kyle Knopp, City Manager
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675 Wildwood Avenue 7 R.IO '
Rio Dell, CA 95562 DeLlL

T

{707} 764-3532 e
(707) 764-5480 {fox)
E-mail: cem@riodelicity.com

CITY OF RIO DELL
STAFF REPORT

CITY COUNCIL AGENDA
January 5, 2016

TO: Mayor and Members of the City Council
THROUGH:  Kyle Knopp, City Manager
DATE: January 5, 2016

SUBJECT: Approve Resolution 1286-2016 amending billable rates for staff time for
Fiscal Year 2015-2016 and rescind Resolution 1265-2015

RECOMMENDATION
Approve Resolution 1286-2016 amending the Billable Rate for staff time for the fiscal year

2015-2016 and Rescind Resolution 1265-2015.

BACKGROUND AND DISCUSSION
On July 7, 2015 Council approved Resolution 1265-2015 that stated the billable staff rate for
fiscal year 2015-2016. There are two changes to the billable rates that are being brought to

Council’s attention for correction.

The first change is a correction to the Chief of Police billable rate from $43.69 as adopted, to
$40.57. The decrease was due to an over-calculation in the Chief of Police’s actual hourly rate.
The change {$40.57) reflects the correct amount,

The second change is an increase in the Community Development Director’s hourly rate, which
has been increased 5% from $37.43 to $39.31. The increased rate of pay is due to the
Community Development Director’s completion of the State of California’s building inspection

certification program.

The billable rate changes are highlighted on the following page:

Resolution 1286-2016 Billable Rates
FY 2015-2016
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2015-2016
Billable Burdened Rates
Resolution No. 1286-2016
Adopted lanuary 5, 2016

INDIRECT
EXPENSE
HOURLY PER LABOR HOURLY
TITLE RATE BENEFITS HOUR RATE

Billable rates are the amounts that City staff is authorized to charge for various activities and
projects undertaken on behalf of a customer. Billable rates include the cost of the employee’s
salary, benefits, and overhead.

The following formula is used to calculate billable rates:
(Hourly Rate x City’s Benefit Cost %) + (Overhead Expenses/Dept. hours) = Billable Rate

The result of the formula is a billable rate that allows the City to recaver all costs associated
with staff time.

ATTACHMENTS

Resolution 1286-2016 Approving the Billable Rate for staff time for the fiscal year 2015-2016
and Rescind Resolution 1265-2015

Resolution 1286-2016 Billable Rates

FY 2015-2016

32



Civy OF

o
DELD

CALFTENA

RESCGLUTION NO. 1286-2016 CITY OF RIO DELL
APPROVING THE BILLABLE RATES FOR STAFF TIME
FOR FISCAL YEAR 2015-2016
AND RESCINDING RESOLUTION 1265-2015

WHEREAS, the California Constitution Article XI, 7 grants Cities the authority to enforce all local
ordinances and regulations not in conflict with general laws; and

WHEREAS, the City has further authority to charge regulatory fees to cover the cost of
regulatory programs, and user fees to limited to the cost of providing service, and

WHEREAS, the City from time to time must recover the cost of labor and operating expenses; and

NOW THEREFORE BE IT RESOLVED, that the City of Rio Dell City Council does hereby adopt the
following billable rates for staff time to ensure cost recovery on various projects as follows:

2015-2016

Billable Burdened Rates

Resolution No. 1286-2016

Adopted January 5, 2016

INDIRECT
EXPENSE
HOURLY PER LABOR HOURLY
TITLE RATE BENEFITS HOUR RATE

City Clerk 28.18 34% 17.12 54.88
City Manager 50.38 34% 24.42 91.95
Accountant | 21.77 34% 12.30 41.47
Finance Director 33.41 34% 12.30 57.07
Fiscal Assistant I 16.36 34% 12,30 34.23 |
Senior Fiscal Assistant 18.76 34% 12.30 37.44
Chief of Police 40.57 34% 11.20 65.57 |
Police Sergeant 2506 34% 11.20 44.78
Police Officer 21.33 34% 11.20 39.79
Police Officer 2133 34% 11.20 39.79
Police Officer 21.97 34% 11.20 40.65
Utility Waorker | 14.18 34% 47.80 £6.80
Utility Worker | 14.18 34% 47.80 66.80
Utility Worker il 15.61 34% 47.80 68.71 |
Utility Worker i 15.88 34% 47.80 £9.08
Wastewater Superintendent 26.13 34% 47.80 82.82
Water Superintendent 29.40 34% 47.80 87.15
Community Development Director 39,31 34% 12.26 64.54

Resolution 1286-2016 Billable Rates
FY 2015-2016
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PASSED AND ADOPTED by the City of Ric Deli on this 5™ day of January, 2016.

Ayes:
Noes:
Abstain:
Absent:

Frank Wilson, Mayor

ATTEST:

Karen Dunham, City Clerk

Resolution 1286-2016 Biliable Rates
FY 2015-2016
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675 Wildwood Avenue R-lo
Rio Dell, CA 95562 DELL

{707) 764-3532 m
(707} 764-5480 (fax}
E-mgil: cm@riodellcity.com

CITY OF RIO DELL
STAFF REPORT
CITY COUNCIL AGENDA
January 5, 2016

TO: Mayor and Members of the City Counci

'rt?c’cC'[{?A7

THROUGH: Kyle Knopp, City Manager

FROM: Brooke Woodcox, Finance
DATE: January 5, 2016
SUBIECT: Resolution 1284-2016 Year end transfer and amending the operating budget for the

fiscal year 2014-2015

RECOMMENDATION

Adopt Resolution 12842016
» TRANSFER: SLESF from general fund reserves to negate negative SLESF fund balance {512,365)
s BUDGET AMENDMENT: add appropriations to the police department budget ($21,231)
* BUDGET AMENDMENT: add appropriations to the buildings and grounds department budget
{59,931)
* BUDGET AMENDMENT: add appropriations to sewer operations {$31,718)

BACKGROUND AND DISCUSSION

The 2014-2015 Operating and Capital budget for the City of Rio Dell was adopted through
Resolution 1225-2014. The adopted budget showed an estimated ending reserve balance of
$994,156 for the genera! fund. The actual ending reserve balance for the general fund at the
close of FY 2014-2015 was $1,007,900, pending any auditor adjustments. This amount includes
a transfer of 512,365 to the SLESF fund. Recommended budget amendments of $21,231,
$9,931, and $31,718 for the police department, buildings and grounds department, and sewer
fund, respectively, do not affect year end fund balances.

Council may recall that the items presented here were highlighted in the mid-year presentation
(February 2015) that showed the budgets for police, buildings and grounds, and sewer would
likely be overspent by year end (details attached). This is the final results of that forecast.

Resolution 1284-2016
2014-2015 Budget transfer and amendments
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Transfer. The SLESF fund is used for police officer(s) salary and benefits up to the budgeted
revenue amount. Spending amounts are estimated as close as possible to actual; however there
are often unforeseen circumstances and the amounts cannot be predicted with 100% accuracy.
In this case there were many police department staffing matters in 2014-2015 that led to
additional spending in salaries (51,978*) and overtime ($3,381%*).

The 2014-2015 adopted budget showed 3 spending deficit of 58,334 in the SLESF fund, which
was recorded as budgeted revenue, however a transfer factual) wasn't requested at that time.
At the end of 2014-2015 the total spending overage in the SLESF fund was 512,365. This is
$4,031 additional spending that was unforeseen at the time that the budget was adopted. Staff
recommends approving the transfer to remave the negative fund balance in the SLESF fund.

Budget amendments. Budget amendments do not affect the ending fund balances. Instead, a
budget amendment is a formal process seeking Council approval to either increase or decrease
spending limits. In the cases presented here, both amendments are increases.

The first requested budget amendment is an additional allocation of $21,231 to the palice
department. This amount was due to additional spending in police department staffing and
vehicle repairs. Both categories were over expended due to unforeseen circumstances. Salaries
and benefits overran appropriations by $20,657* and vehicle repairs by $6,689*. The police
department vehicles are beginning to require more vehicle repairs and services due to normal
wear and tear as they increase in age.

The second budget amendment is in the buildings and grounds department for $9,931. The
buildings and grounds department is a new department and 2014-2015 was the first full year of
operations. The over expended amounts were due to the fact that at the time the budget was
written there wasn't any past data available to estimate the costs in this department. The
buildings and grounds original budget was under appropriated for the 2014-2015 fiscal year.

The third budget amendment is for sewer operations for an increase in appropriations of
$31,718. The overspent amount can be attributed to under budgeted electricity costs.
Budgeted amount showed $76,609 and actual was $125,877 (-549,268*) (this budget item was
increased with the 2015-2016 budget).

A full report on the 2014-2015 fiscal year will be presented to Council in the near future. The
items presented here are the final adjustments before the compilation of the final audited
financial information.

* These numbers reflect the full overage for a particular line item and are not meant to equal recommended
amendment amounts.

ATTACHMENTS

A — Resolution 1284-2016 D - Police department budget variance
B - Midyear report worksheet (Feb 2015) E ~ Bld. & Grnd. Dept. budget variance
C — SLESF fund budget variance F - Sewer Ops budget variance

T Reeten s ——

2014-2015 Budget transfer and amendments
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ATTACHMENT A
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RESOLUTION NO. 1284-2016
A RESOLUTION OF THE CITY COUNCIL
OF THE CITY OF RIO DELL FOR A YEAR-END
TRANSFER AND AMENDING THE GPERATING BUDGET
FOR THE FISCAL-YEAR 2014-2015

WHEREAS, the City adopted Resolution 1225-2014 establishing the City’s Operating and Capital
Budget for the Fiscal-Year 2014-2015; and

WHEREAS, the City has approved and adopted its 2014-2015 fiscal year Operating and Capital
Budget and identified an additional transfer and two amendments that should be included to
update the 2014-2015 fiscal-year budget; and

NOW THEREFORE BE IT RESOLVED, that the City of Rio Dell City Council does hereby amend the
City of Rio Dell 2014-2015 Operating and Capital Budget with the following transactions

1) Transfer an additional amount of $12,365 for the Supplemental Law Enforcement Services
Funds {SLESF);

FUND AMOUNT
040 SLESF S 12,365 Amount is taken out of general fund reserve
000 General Fund $(12,365)

2) Amend the police department budget for an additional §21,231:

AMOUNT
Police department $ 21,231 Amount is added to the police department
{General Fund) $(21,231) budget

3) Amend the building and grounds department budget for an additional $9,931

AMOUNT

Buildings and grounds dept  $ 9,931 Amounts are added to the buildings
(General Fund 60%) S (5,959) and grounds budget

{Building Fund 10%) S (993)

(Gas Tax 5%) $ (497)

(TDA Fund 5%) $ (497)

(Sewer Fund 10%) S (993)

{Water Fund 10%) S (993)

Resolution No. 1264-2016

Budget Amendment for FY 2014-2015

37



ATTACHMENT A

4) Amend the sewer cperations budget for an additional $31,718:

AMOUNT
Sewer Opeartions S 31,718 Amount is added to the sewer operations
(Sewer Ops Fund) $(31,718) budget

PASSED AND ADOPTED by the City Council of the Rio Dell on this 5% day of January 2016, by
the following vote:

Ayes:
Noes:
Abstain:
Absent:

Frank Wilson, Mayor

ATTEST:

Karen Dunham, City Clerk

Resolution Neo., 1284-2016

Budget Amendment for FY 2014-2015
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ATTACHMENT C
SUPPLEMENTAL LAW ENFORCEMENT SERVICES FUNDS (SLESF)
Budget Variance Report
For the pericd ending June 30, 2015

YTD Y-1-D Y-T-D Budget
REVENUES Budget Actusal Variance %
i 106,600.00 100,000.00
levenue: Reserves: 8,334.00 0.00
TOTAL REVENUES 108,334.00 100,000.00

EXPENDITURES

Full Time Salaries ™ i 60376000 0 6235400 2197800 3%
Overtime Salaries i 2,042.00 5,423.00 -3,381.00 -166%
Benefit- ICMA City 457 G 107500 0 1139300 68200 5Y
Benefit - Health insuranc 18,333.00 . 16,723.00 1,610.00

Bengfit-Life Insurance .- | 250,00 /256,00
Benefit - Dental/Vision Insur 3,390.00 3,079.00
Worker Compensation Insurance £ 5,907.00 . 6,166.00.
FICA 4,619.00 5,733.00
Unemployment insurance | o Sl
Clothing Allowance
Cell Phones.

Training - Conference
TOTAL EXPENDITURES 108,335.00 112,367.00 -4,032.00
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POLICE DEFPARTMENT
Budget Variance Report ATTACHMENT D

For the period ending June 30, 2015

YTD ¥-T-D YTD Budget
EXPENDITURES Budget Actual ] Variance %
Fuli TinfeSalariés” = 77289,554.00 304,756.00 ; .

Ovemme 53|BI’I€S 8,112.00

59,518.00
71,075, 00

1800 3,084.00
54, 43300 Gien
74,297.00 321800

1_0,097.00 io '9'5'9 db
28,318/00° X
"22,15100

Automobile - Transport
Publications - Books
Dua B Membership
_Emplayee Relatnons

R EDB_ T
fo'ce Eqmpment

General Llabihty Insurance
Propertyinsurance.

Computer Software
Computer Maintenance - Support
Web Design’ Services
Code Enforcement
Niisance Abatemant-Vel
Gas & 0|l

-..,.-H.m.

Dmpatch Service Due 18 500 0o 0%
TOTAL EXPENDITURES 617,540.00 638,771.00 -21,231.00 -3%
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BUILDINGS AND GHQUNDS DEPARTMENT ATTACHMENT E
Budget Variance Report
For the pericd ending June 30, 2015

YTD Y-T-D YTD Budget
EXPENDITURES Budget _ Actuai Variance
Full Time Salaries - | RO {4501.00)
Dvertime Salaries 1110.00
Benefit=ICMA City 457,
Beneﬂt Heai:h !nsurance

_ (430.00)
,w.orker-.compe_ns.a.t_m_n.:l__nsur_an'_c':éfif-- - 4.693.0/ _ (942.00)
FICA (494.00)

Clothsng AHowance
Office Supplies
Operating Supplles
Postage
Prmtlng Fcrms

‘_Memorsa! Park Expense

Legal
Safety Suppfres &_‘{Z_gwpment'
Cell Phones '
Telephone - Pa
Training - Conference
Automobile’: Transportation
Publications - Books
Dues & Memberships
Rents - Leases
Records Maintenance -
Maintenance - Repair
Parks Maintenance
Equipment
General Liability Insurance
Property ir;surance

Epair

Web Design Service:
Gas & Ol%

TDTAL EXPENDITURES 58,593.00 68, 524 g {9931.00) ~17%
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SEWER OPERATIONS

ATTACHM
Budget Varance Report TTACHMENTF
For the pericd ending June 33, 2015
YT Y-7-D Y-T-0 Budgat
EXPENDITURES Byudget Artual Variance %

FulbTime Salaries i
Ovartime Salaries
BenehtIICMA City 857,
.Bamzﬁt Health Insurange
vBenefsz Lifetstrance
Eenefat Dantal/Vision Insur
Wnrker Compensation InsiFange 7
Fica
Unéiployment Eg:s'iir'a'hé'eh
Clothing Allowance
Cumpensated Absences Payable

BT A0500
1,095.00

Adv'értismg
‘Fr't:t'm"a"tiahél

Comract;’Pm_fgssianaT Services
Safety Supslies & Equipment= i o
Cell Phanes
Teleghdne~Pager::
Train‘ng - Cunference

"i;'cense
Employes Retatitins
[Rents - taases
R _s‘:is"’MaiﬁtE;}éhc’E,:
Mamteaance Repair
Earks_Mag_gtenaﬂc_e,Repgj
lef‘ce Equipmentu P.W,

1, 200 OG
4,500.00
9,389.00

g AD7.00
8,827.00

Genearal Llab:htylnsurance
Propérty insiirance /. =
Empfoyee Practice Liab iﬂsul’ﬂr

Natural Gas

Medical
Régiiata
Property Tax Assassment
Comptiter Software | :
Computer Mamtenance Su ort
Web Design Servicas
Gas & Oil
Vehicle Repai ;
Bublic Works - Small Taols
Publit Works < Lah Testing
Public Works - Equip, Repair
Public Warks SEqifip. Rental:
F:nesfPenastaes

2, 645 06
T250000
2,750.00

Improvements
TOTAL EXPENDITURES 43%5,588.00 403,B70.00 -31,718.00 -B%
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2o Dell City Hall
673 Wildwood Avenie
Rio Dell, C4 95562
(707} 764-3332
riodelcity.com
January 5, 2016
TO: Rio Dell City Council
FROM: Kyle Knopp, City Manager

SUBJECT:  Review and Acceptance of Amendments to the Cooperative Agreement with the
Humboldt County Association of Governments (HCAOG)

IT IS RECOMMENDED THAT THE CITY COUNCIL:

Review and accept the proposed changes to the Cooperative Agreement.
Alternative: provide direction to staff,

BACKGROUND AND DISCUSSION

The City is in receipt of a letter dated December 22, 2015 from the HCAOG Executive Director.
Minor changes are being proposed by the HCAOG Board to the Cooperative Agreement,
clarifying the appointment process for member entities and signatory requirements.

Staff has reviewed the proposed changes and they are minor, however staff is recommending that
the Council gives its formal consent to the changes,

"
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COOPERATIVE AGREEMENT FOR THE FORMATION OF THE
HUMBOLDT COUNTY ASSOCIATON OF GOVERNMENTS
AS AMENDED

This Cooperative Agreement is made and entered into by and among the County of
Humboldt, a political subdivision of the State of California, and the incorporated cities of Arcata,
Blue Lake, Eureka, Ferndale, Fortuna, Rio Dell and Trimdad, all municipal corporations located
within the boundaries of Humboldt County, California; as having executed this agreement. The
parties, in the joint exercise of their power pursuant to Article 1 (commencing with Section

6500), Chapter 5, Division 7, Title I of the Government Code, mutually agree as follows:

Section 1. Declaration of Purpose.

The parties hereto, by their respective governing bodies, declare as follows:

(a) That it is necessary and desirable that an agency be created with authority to
advise, plan for, and suggest solutions to common problems, assist in the preparation of
proposals by utilizing talents and general plans of the various governmental jurisdictions in the
county and of experts in various other fields, coordinate their efforts, and provide services to
member entitics as may be agreed to from time-to-time.

(b) That the creation of such an agency, and action by it upon development projects,
appear necessary to qualify the county, its various cities and special agencies and districts, for
allocation of State and Federal funds necessary to carry out such projects.

(c) That it is not the intention of the parties hereto, in creating such an agency to
require any of the parties hereto to submit its plans for any development project to said agency
for its approval prior to the execution of any project unless such action shal| be required as a

condition to securing State or Federal financial assistance for such project.
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(d) Without limiting the generality of the forgoing, the specific purpose of the

Association 15 to engage in:

. Mandated State and Federal Government activities.
) Regional Transportation Planning Agencies activities.
. Service Authority for Freeway Emergencies (SAFE) (call boxes).
. Regional trails planning, management, and development.
Section 2. Humboldt County Association of Governments Established.

The Humboldt County Association of Governments is hereby created and established
pursuant to the provisions of Sections 63060 through 65089.10, inclusive, of the Government

Code of the State of California, and any amendments or successors to said sections, providing for

Section 3. Additional Members.

In addition to the incorporated cities mentioned in this agreement, any other city which
may hereinafter be incorporated within the boundaries of the County of Humboldt and which
may desire to participate in the activities of the Association may do so by executing this

agreement without prior approval or ratification of the named parties to the agreement, and shall

2
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thereafier be governed by all of the terms and provisions of this agreement, including the right of
representation.
Section 4. Powers.

The powers of the Association are purely advisory to the County of Humboldt and to the

respective cities which execute this agreement.

Section 5. Confributions by Members.

It is anticipated that administration expenses, including salaries and office expenses of
employees, will be funded by grants from the State of California, and no provision is made
herein for the sharing of expenses of administration by the parties hereto.

Section 6. Designation of Treasurer: Accountability.

(a) The Treasurer of Humboldt County is hereby designated as the depository of
agency funds, and he shall discharge all of the duties set forth in Government Code Section
6505.5, including the function of auditor, and shall maintain strict accountability of agency
funds.

(b) The Association is a public entity separate and apart from its individual members.
[t’s debts, liabilities, and obligations do not constitute debts, liabilities, or obligations of any
party to this Agreement.

Section 7, Custodian of Property: Distribution on Dissolution.

(a) From time to time, the parties hereto shall desi gnate the public officers or
persons, having charge of handling or having access to any property of the Authority, and
shall further designate the respective amounts of the official bonds of such persons
pursuant to California Government Code Section 6505.1.

(b) In the event of the dissolution of this agreement, assets, office equipment,

etc. may be sold at auction with population proportionate distribution of any proceeds.

(¥
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Archived or present agency informational assets, including proceedings, documents,
reports, etc., shall be archived by the County of Humboldt for a minimum of ten years,

Section 8. Other Cooperative Agreements.

It is anticipated that the agency will act as a vehicle for some or all member entities to
provide such coordinated municipal services as may be provided by separate cooperative
agreements. But that no member entity will be required to be a party to such agreements. All
policies and directives to the manager of such services shall be determined by the agency’s
goveming Board; except that only the representative of those members which are parties to the
separate cooperative agreement involved shall be entitled to vote,

Section 9. Necessarv Powers.

The agency shall have such powers as are necessary to carry out the purpose hereinabove
stated, including but not limited to the power to contract for goods and services, to employ an
Executive Officer and other necessary personnel, experts, and consultants, to contract for special
reports, surveys and studies, and Lo accept gifts, loans or grants from public or private sources,
and to implement other cooperative agreements.

Section 10.  Amendment of Agreement.

Approval of a majority of Board of Directors of the Association shall be required for
amendment of this agreement.

Section 1. Organization.

An organizational meeting of the Association shall be held as soon after this Agreement
has been executed by the County and by at least four (4) of the seven (7} cities in the county as is
practicable and mutually agreeable. The organizational meeting shall be held to decide upon the
time, place and date of ensuing regular meetings and special meetings, if any, the method of

calling special meetings, the election of officers, and the use of such public entities’ personnel as

4
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may be mutually agreed upon and determined necessary and appropriate, arrangements for
additional plans for organization functions and financing, rules of procedure, and any other
matters properly before it, organization or not. In any event, regular meetings shall be held not
less often than quarterly.

Section 12.  Cooperation Pledged.

The parties to this agreement pledge full cooperation to achieve the purposes of this
agreement in any or all matters which shall come before the Humboldt County Association of
Govemments, subject to any necessary and legal approval of its acts by the legislative bodies of
the cities and the county. Any party to this agreement may terminate its participation in the
Association by resolution of its goveming body to this effect. Such termination shall have no
effect on the continuance of this agreement among the remaining members, and the agreement
shall remain in full force and effect as to the rematning members.

Section 13, Execution of Counterparts.

This agreement may be executed in any number of counterparts and when any such
counterpart is executed by a party thereto, such counterpart shall be deemed to be an original

hereof.

Section 7% Siznatures.

agreement Shalis

effect upon its execution by authorized

This Historical

representatives of the legislative bodies of the County of Humboldt and at least four (4) of the

Cities, all of whom were signatories of the original agreement i
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675 Hildwood Avenae
Rip Dell, T4 95562
{707} 764-3532
piodeliciiy.con

January 5, 2016
TO: Rio Dell City Council
FROM: Kyle Knopp, City Manager

SUBJECT:  Discussion on Sewer System Inflow and Infiltration

IT IS RECOMMENDED THAT THE CITY COUNCIL:

Accept the report from staff and ask questions

BACKGROUND AND DISCUSSION

The FY 2015-2016 budget included the appropriation of some sewer dollars towards the issue of
Inflow and Infiltration (I&!). 1&I refers to non-sewer water entering the collection system,
typically during storm events. The allocation included funding for smoke tests and some
remediation work. It is impossible to eliminate all &I especially in an aged collection systemn
like the one here in Rio Dell. However, the City has been working on identifying the largest
sources of 1&[ to develop and implement a mitigation plan.

Wastewater Superintendent Rick Chicora will provide an update on the City’s smoke testing
efforts to date.

I

31



Rio Dell City Hali

675 Witdwood Avenue

Rio Bell, ©A4 85562

(707} 764-3532

ripdetlcity.com

January 5, 2016

TG: Rio Dell City Council
FROM: Kyle Knopp, City Manager

SUBJECT:  Discussion on Proposition 218 Water Rate Increase Process

IT IS RECOMMENDED THAT THE CITY COUNCIL:

No action required

BACKGROUND AND DISCUSSION

The City recently concluded a proposition 218 water rate increase process. Staff will respond to
correspondence from a member of the public on this issue as well as present the final tabulation
to the Council and for the public record.

1/
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RESOLUTION 1271-2015

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF RIO DELL ESTABLISHING PROCEDURES
FOR THE CONDUCT OF PROTEST HEARINGS PURSUANT TO PROPOSITION 218 FOR NEW OR
INCREASED PROPRTY RELATED FEES AND CHARGES

WHEREAS, the City of Rio Dell provides water services and seeks to adjust water service rates;
and

WHEREAS, California law regulates the process by which fees for water services are set and
those processes are prescribed for in State law; and

WHEREAS, Article XIll D of the California Constitution requires that cities meet certain
procedural and substantive requirements when adopting 2 new or increased property related
fees or charges, and the proposition 218 Omnibus Implementation Act (Government Code
53750 and following), as amended, provides additional guidance as to the procedures to be

foliowed; and

WHEREAS, in order to comply with those procedures and conduct fair and accurate protest
hearings, the City Council wishes to adopt local procedures;

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Rio Dell as follows:

SECTION 1. The City Council hereby declares its intent, in adopting this resolution, to
adopt procedures that are consistent with, and in compliance with, Article Xill D of the
California Constitution and the Proposition 218 Omnibus Implementation Act,

SECTION 2. The City Council hereby approves the “Procedures for the Submissions
and Tabulation of Protest Votes” as set forth in this Resolution and a part of it,

SECTION 3. The language of the “Procedures for the Submissians and Tabulation of
Protest Votes” is as follows:

Resclution 1271-2015

Proposition 218 Guidelines
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PROCEDURES FOR THE SUBMISSION AND TABULATION OF PROTEST VOTES

DEFINITIONS

Unless the context plainly indicates another meaning was intended, the following definitions
shzll apply in construction of these Guidelines:

1=

“Pzrcal” means a County Assessor’s parcel the owner or occupant of which is subject to

the proposed charge that is the subject of the hearing.

2. “Record customer” and “customer of record” mean the person or persons whose name
or names appear on the City's records as the person who has contracted for, and is
obligated to pay for, utility services to a particular utility account.

3. “Record owner” or “parcel owner” means the person or persons whose name or names
appear on the County Assessor’s latest equalized assessment roll as the owner of 3

parcel

4. A “fee protest proceeding” is not an election, but the City Clerk will maintain the
confidentiality of pratests as provided below and will maintain the security and Integrity

of protests at all times.

NOTICE OF PROPOSED RATES AND PUBLIC HEARING

1. Notice Delivery

a.

The City shall give notice of proposed charges via U.S, Mail to all record owners

and customers of record served by the District
The City will post the notice of proposed charges and public hearing at its official

posting site.

SUBMISSION OF PROTEST

1. Protest submittal
8. Any record owner or customer of record who is subject to the proposed utility

charge which is the subject of the hearing may submit a written protest to the
City Clerk by
i. Delivery to the City Clerk’s Office 675 Wildwood Ave., Rio Dell, CA
il. Mail to the City of Rio Dell ~ RATE PROTEST, 675 Wildwood Ave., Rio Dell,
CA
ifi. Personally submitting the protest at the public hearing

b. Protests must be received by the end of the public hearing, including those

mailed to the City. No postmarks will be accepted; therefore, any protest not

Resolution 1273-2015

Proposition 218 Guldelinas
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actuzlly received by the close of the hearing, whether or not mailed prior{o the
hearing, shall not be counted.

¢. Emailed, faxed, end photocopied protests shall not be counted.

d. Although oral comments at the public hearing will not qualify as a forma! protest
unless accompanied by a written protest, the City Council welcames input frorm
the community during the public hearing on the proposed charges.

Z. Protest Requirements
a. Awritien protest must include;
i. Astatement that it is & protest against the proposed change which is the
subject of the hearing
fi. Name of record owner or customer of record
fiil. Identity of the affected parcel by assessor’s parce! number or service
address
iv. Original signature of the record owner or customer of record with respeci
to the identified parce!
b. Protests shall not be counted if any of the required elements {I through IV}
outlined in the preceding subsection “2” are omitted

3. Protest Withdrawal
a. Any person who submits a protest may withdraw that protest by submitting to
the City Clerk a written request that the protest be withdrawn. The withdrawal
of & protest shall contain sufficient information to identify the affected parcel
and the name of the record owner or customer of record who submitted both
the protest and the request that it be withdrawn.

4. Multiple Record Owners or Customer of Record
a. Each record owner or customer of record of a parcel served by the City may
submit a protest. This includes instances where
L. A parcelis owned by more than a single record owner or more than one
name appears on the City’s records s the customer of record for the
parcel, or
ii. A customer of record is not the record owner, or
iii. A parcelincludes more than one record customer, or
iv. Multiple parcels are served via 3 single utility account, as master-metered
multiple family residential units
b. Only one protest will be counted per parcel as provided by Government Code
Section 53755(b}

Resolution 1271-2015
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5. Transparency, Confidentizlity, and Disclosure
8. Toensure transparency and accountability in the fee protest tabulstion while
protacting the privacy rights of record owners end customer of record, proiests
will be maintained in confidence until tzbulation begins following the public
hezring
b. Once a protest is openad during the tabulation, it becomes a discloszble public
record, as required by stete law.

TABULATION OF PROTESTS

1. City Clerk
a. The City clerk shall not accept as valid any protest if he or she determines that
any of the following is true:
i. The protest doas not state its opposition to the proposed charges
fi. The protestdoss not name the record owner or record customer of the
parcel identified in the protest as of the date of the public hearing
iii. The protest does not identify a parcel served by the City which is subject
to the proposed charge
iv. The protest does not bear an original signature of the named record
owner or recard customer with respect to the parcel identified on the
protest. Whether a signature is valid shall be entrusted to the reasonable
judgment of the City Clerk, who may consult signatures on file with the
County Elections Official and/or the City
v. The protest was eltered in 2 way that raises a fair question as to whether
the protest actually expresses the intent of 2 record owner or a customer
of record to protest the charges
vi. The protest was not received by the City Clerk before the close of the
public hearing on the proposed charges
vil. A request to withdraw the protest was received prior to the close of the
public hearing on the proposed charges
2. City Clerk's Decision is Final
3. The City Clerk’s decision that a protest is not valid shall constitute a final action
of the City and shall not be subject to any internal appeal.
3. Majority Protest
a. Amajority protest exists if written protest are timely submitted and not
withdrawn by the record owners or customers of record with respecttoa
majority {S0% + 1) of the parcels subject to the proposed charge,
b. While the district may inform the public of a number of parcels served by the
District when a notice of proposed rates is mailed, the number of parcels with

Resalution 1271-2015
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active customer eccounts served by the District on the date of the heering shali
control in determining whether a majority protest exists
4. Tabulation of protests

a. Atthe conclusion of the public hearing, the City Clerk shall tabulate =l protests
received; including those received during the public hearing, and shzall report tha
results of the tabulation to the City Council. If the totz! number of protests
received is insufficient to constitute & majority protest, the City Clerk may
determine the absence of a majority protest without validating the protests
received, but may instezd desm them all valid without further examination,

5. Report of Tabulation

a. If at the conclusion of thz public hearing the City Clerk daterminas that he ar she
wili require additional time to tabulate the protests, he or she shall so advise the
City Council, which may adjourn the meeting to allow the tabulation to be
completed on another day or days. If so, the City Council shall declare the time
and place of tabulation, which shzall be conducted in 2 place where interested
members of the public may observe the tabulation, and the City Council shall
declare the time at which the meeting shall be resumed to receive and zct on
the tabulation report of the City Clerk

b. The City Clerk shall prepare, or cause to be prepared, s Master Parcel List
identifying each parcel subject to the new or increased fee and also representing

any protest vote for that parcel.

PASSED, APPROVED, AND ADOPTED by.the City Council of the City of Rio Dal} in the County of
Humboldt, State of California, on the 6" dzy of October, 2015 by the following vote:

AYES:

NOES: .
ABSENT: U /
ABSTAIN: /\4/
(\ -
/

Frank Wilson, Mayor

ATTEST:

f, Karen Dunham, City Clerk for the City of Rio Dell, State of Californiz, hereby certify that the
above and foregoing to be a full, true and correct copy of Resolution 1271-2015 adopted by the
City of Rio Dell on the 6" day of October, 2015.

f%%ﬁ/’)j /J/’)/)Czﬁl)

ka{en Dunham, C}Ey Clerk, City of Rio Deli

Resolution 1271-2013
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